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Message from the Coordinator

Ni sa bula vinaka and greetings to all our supporters and partners across
the Pacific. We focus this edition on the Economic Partnership Agreement
(EPA) as Pacific ACP (PACP) race to complete Comprehensive EPA
negotiations with the European Union by the end of this year. With the
exception of the Caribbean, which has completed a comprehensive EPA ko
there is a stalemate in the negotiates in the ACP regions up until when

PACPO6s Trade Ministers agreed to i

At the end of June there were a series of EPA-related meetings held in i\
Nadi, Fiji to finalise regional positions on market access offers and the

draft legal text before being presented to PACP Trade Officials and Ministers for their
consideration. Attempts to conclude negotiations by the end of the year is highly ambitious
considering the number of contentious issues that remain unresolved and the continued lack of
flexibilities offered by the European Union to many of these issues.

Adam Wolfenden, our Trade Justice Campaigner was in Vanuatu in June to attend one of many
public forums on Vanuatuds accession to the
debate in Vila. I'n this edition he also out]l
package and how it has forgone some of the flexibilities normally allowed for Least i Developed-
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Countries (LDCs). This means that the ability of the current and all future Vanuatu governments
to determine for themselves how best to develop will be curtailed.

In addition Adam highlights a successful local business initiative in Vanuatu that demonstrates
positive opportunities for development as opposed to the current WTO accession package that
Vanuatu is rushing to sign. In this edition
Our Campaign Assistant profiles a story from Vanua Levu, Fiji focusing on how the governments
import substitution policy is spurring on local development initiatives in the North.

As the global economy struggles to emerge from the financial crisis, governments in the Pacific
are reassessing their economic priorities with an overarching goal of maximizing economic
growth and addressing budget deficits. Several trends around economic priorities are emerging
in the Pacific with natural resource extraction and in particular mining and labour mobility are
shaping up debate and discussions around how the islands can maximize economic growth. A
regional meeting in Fiji, to map out the future of ocean mineral mining, a potentially lucrative but
as yet unexplored industry has raised concerns from community groups, environmentalists and
rights groups.

We feature ongoing community opposition in PNG to deepsea mining on social and
environmental grounds.

As usual we welcome feedback about how we can improve our newsletter. If you wish to con-
tribute a story please get in touch with me on coordinator@pang.org.fj

Vinaka

Maureen Penjueli
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Brussels Lack of Appetite on Comprehensive EPAs
with PACPs

At the end of June Pacific ACP states held a series of technical
meetings in Nadi, Fiji Islands. Trade and Senior Officials from
the following PACPS were present: the Federated States of

— Micronesia, Fiji, Kiribati, Nauru,
‘ Palau, Papua New Guinea, and
Republic of the Marshall Islands,
Samoa, Solomon Islands, Tonga and
Tuvalu.

The technical meetings were
convened by the Secretariat of the
Pacific Community (SPC) with the
objective of progressing the Pacific
ACP States (PACP) position (including
the contentious issues) in the Economic Partnership Agreement
(EPA) negotiations. It is anticipated that at the end of these
series of technical meetings, PACPs will be submitting draft
Comprehensive legal text to the next PACP Trade Ministers
Meetings (PACTMM) now scheduled for August 6-Sth in PNG
for further guidance and approval.

Source: PANG

The draft Comprehensive legal text is expected to be presented
to the European Commission in early July. This was a
precondition set by the European Commission to holding
negotiations later in the year and is in line with PACP Trade
Ministers decision to conclude the comprehensive EPA
negotiations with the EU by the end of 2011.

Yet it is emerging that there is little appetite in Brussels to
continue negotiating a comprehensive EPA. It has emerged the
EC is pressuring the PACP region to sign onto the IEPA and

focus on negotiating an IEPA Plus rather than the
Comprehensive EPA. A Comprehensive EPA would include
trade in goods, development cooperation, fisheries, agriculture,
dispute settlement and institutional arrangements. PACPs have
also agreed to the inclusion of trade-related chapters on
competition, labour and environment, provided these provisions
were not subject to the dispute settlement provisions of the
EPA. It is unclear just what an IEPA-Plus would entail.

The EC has also stated that an IEPA plus could be negotiated
after PACPs have acceded to the IEPA. However if PACPs
were to accede to the IEPA now, they would lose any leverage
to negotiate the key contentious issues in the IEPA. Past
experience between the ECA and the African regions indicate
that the EC was not prepared to change the IEPA once it was
initialled; even though there was an opportunity to amend the
initialled text before it was signed.

In the Pacific only PNG and Fiji initialled and now signed the
IEPA, which was subsequently ratified by the EU and PNG, to
avoid market disruption for canned tuna and sugar exports. Key
outstanding issues remain in terms of concluding EPA
negotiations includingi market access offers, contentious
issues in the IEPA (including standstill clause, MFN, export
taxes, RoO etc), fisheries negotiations, development chapter,
making it difficult to see whether the ambitious deadline set by
they PACPs can be met.

World Trade Organization Update

Negotiations at the World Trade
Organization continue to make little
progress even after the comments of
- the negotiations have been scaled
back. The OPI an
reduced scope of the current trade
talks are also stalling on account of
differences between its contents.

Source: PANG

The United Sates in particular is seeking greater scope for the
package which will include commitments by developing as well
as developed countries. The reduced package would see rich
countries halt their cotton subsidies, see duty-free and
quota-free access for least-developed-countries (LDCs), simplify
sourcing rules. According to the news agency Reuters, an
expanded package would include reform of fisheries subsidies
and tariff cuts for environmental goods and services.

In response to the lack of progress in the Plan B package the

US Ambassador Michael Punke has been reported by Reuters §

t hat
forum

Awhat 6s at ri
for negotiati

as saying
effective

position that any deal done in December should focus on
least-developed-countries.

the negotiations will note the irony of such a comment, ™

particularly with the hard, inflexible stances taken by the US
over the years.

A similar sentiment, although from the other angle, is also being

Port Vila. Source: PANG

expressed. I ndia has commented on the

being linked to its ability to deliver a package of benefits for the

poorest countries from the Plan B negotiations.

MSN I ndia reports that I ndi ads trade
B &DCpacknget shaultl beoheld hostage @ divergent ambitions

and aspirations of the non-LDC members to add more and more

i ssues to the already bul ging baske
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Source: Godwin Ligoi Vanuatu Daily Post

3

Vanuatu & Samoa Accession Update

The possible accession of
Vanuatu to the WTO continues
to be a hotly contested topic. A
recent public forum in Port Vila
on June 13th which was
attended by over 80 participants
saw members of Parliament and
trade officials exposed to the
concerns and criticisms by the public. Comments from the floor
expressed fears for local jobs, access to medicines, being
locked into something that may not be in their interests, and
challenged the mandate of the government to accede. Whilst
many comments from panellists indicated that the whole world
was moving towards the WTO, the Deputy Prime Minister,
Ham Lini, indicated that the accession could be stopped by a
Aistrong forcedo from the peopl

Port Vila. Source PANG

In response civil society from Vanuatu have been organising to
demonstrate that indeed there is a strong force of opposition to
accession. A public picket-line was called for outside Parliament
House on Friday the 24th June to show Members of Parliament
they were against the accession. Further demonstrations are
also being planned.

The text of the accession package has been publicly made
available on the website: http://vanuatuv-wto.blogspot.com. This
comes in response to comments made by the Director General
of Trade Marokon Alilee at the June 13 forum that the accession
package was a public document and anyone can come and get
a copy.

Vanuat uds accessi oriskspategykvihgérack
record of failure and no guarantee for success. On tariffs,
Vanuatu is being asked to make more cuts than many other
Least Developed Countries (LDCs) which , whilst they may not
result in cuts to current tariffs, they have reduced their ability to

use tariffs as a policy in the future to promote development.

Vanuatu has chosen to waive any flexibility in regards to the
ensuring that foreign investors utilise local inputs, making it
harder for technology and skills to be transferred to Ni-Vans.
Whi | st Vanuatu hasnot signed
Government Procurement, it has nevertheless committed to not
use government procurement of goods or services to support
local producers, a key tool in nurturing domestic industries.
Foll owing Vanuatud6s service
about access to essential services with hospital and educations
services being committed, raising the prospect of brain drain
from the public to private sectors.

Finally Vanuatu has made extensive commitments on
intellectual property, going beyond what is required of LDCs with
€ommitments that will result in increases in medicinal prices as
well as waiving a number of flexibilities for the implementation of
what is widely considered the most expensive of WTO
agreements. Incredibly Vanuatu has also made a number of
commi t ments to intellectual
specified exactly which ones, this creates an enormous amount
of ambi guity around just
itself to.

Samoa Accession

According to the Forum Trade Ministers Meeting in Tonga,
Samoa informed the Meeting that it was in the final stages of
WTO accession, having recently signed three bilateral
agreements in Geneva to progress their accession, and was
&nakipg pepegspry legislative changes. Samoa informed the
Meeting that it was expecting to be able to accede to WTO later
in the year.

Community Pasifika Update

Shef a

For many rural women in
Vanuatu, getting your
goods to market can be a
challenge. On the island of
Efate, this was especially
the case before the ring
road was sealed. For many
women and goods the
bumpy journey was
unworkable, fruit and vege-

table would end up bruised
and for the pregnant or elderly it was too much.

Following the increased tourism around Efate from the sealing
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of the road and a UN study looking at the value of markets for
women across Melanesia, the Shefa province decided to
undertake a project to support rural markets for women. This
project would see Shefa join with communities across the island
to establish roadside markets for women, cutting out the travel
and distance to markets and instead allow the buyers to go to
the women.

Starting in 2010, the markets have spread across Efate with
fourteen markets currently up and running. To establish a
market, Shefa province hosts a one-day workshop with the
community women to hel p t h
association that will govern the markets. Following this an
agreement is signed bet ween
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association and the community chiefs. Land is donated by the
community and Shefa province supplies iron sheeting for the
market stall construction.

The markets are proving to be very successful.

Rebecca Olul, the Country Projects Coordinator for UN Women
Vanuatu claims that many of the markets are undergoing
voluntary expansion with the women themselves raising the
funds needed for materials. The women are saying that now
they are able to start paying money for school fees, clinics, and
even save. The increasing tourist numbers that are travelling
the island have contributed to the strong growth of the markets.
Prior to the established markets, many roadside markets would
have to be staffed by all the women (often with their children)

there are selling their goods, depriving them of the opportunity
to do the other work needed.

The womends associations now
staff the markets leaving the others to continue with the other
tasks that need attending.

Further to the economic benefits of the markets, according to
Ms OI ul the womends associati
for women to become organised in other areas of their life,
especially environmentally and politically. This highlights how
economic development, when done properly, will lead to
empowerment for women and their communities in both their
economic and political lives.

Revival of the Rice Industry In Fiji

Two years ago, Fiji was importing rice worth around $40
milion.* Fi ji 8s rice imports had
tariffs that were introduced in response to the food crisis in
2008. The sustained increased level of imports has lead to the
closure of Fijian brown rice producing companies due to the
lower cost imports.

The State ,in 2010 introduce an Import Substitution program to
abate the high importation of goods to the country, with rice
being one of the commodities.

Acting Farm Manager of Dreketi Agricultural Station, Davendra
Nath says new varieties of white rice, such as the Star variety,
have been distributed to farmers because of the short span of
time it takes from planting

305 hectares of rice farmland available in Vanua Levu and there
are plans these will be utilized soon for rice farming once
natives | eases have been fina

The rice industry is slowly being mechanized in Vanua Levu,

where the days of bullocks are slowly phasing out as farmers
use equipment to prepare
land for farming and
harvesting.

Jai Narayan Singh, whom has
had over 30 years of rice
experience, is just one of the
many farmers that benefitted
from this programme. A
farmer in Dreketi, Macuata on
the island of Vanua Levu he
says O6the mini
harvester and tractor helps me with the levelling of farmland and
harvesting of rice. | can now harvest an acre of rice in less than
or one hour. Before | had to employ labourers that cost me $10
each per day and | can employ up to 10 labourers. With the
combined harvester, I only pa

Jai Narayan with combined rice
harvestor behind him. Source: PANG

Another farmer, Laisenia Nalau from Naruwai Village, Bua, who
only has 2 acres of farm rice land with over 20 years of farming
rice experience, he has seen the rewards of planting the new

variety of rice. In a good season, he can

grown on tdapas malkflom $1200 fiorn 4vacrese d

To assist the village with harvesting rice,
farmers have been provided with a
thrasher machine. Although Nalau is
grateful for the assistance, he said the
vilage needs more equipment such as
tractors or rice harvesters to make rice
farming more efficient in Naurwai village.

Laisenia Nalau. Source:
PANG

Rice farming with the Naruwai villagers has brought in much
needed income for t hem. Wi t h
afford school fees for their children in primary, secondary and

ttartiary lavels; jgag forimedical care migen neédddhimprose their e

housing and living standards, having proper water supply and
being able to contribute to village and church fundraising
ladtiitiesd 6, he sai d.

For alternative income, the community of Naruwai also plant
yagona (kava) and dalo (taro).

Rice farm manager of Naruwai village, Penijamini Matakasi says
they target to harvest 60-80 tonnes. He is encouraging other
villages to plant rice if they have idle land lying around.

Background Information

Fijios main trade policy i
government revenue. Fijids
agricultural and fisheries producers by placing a high tariff on
agricultural goods of 27.2 percent, compared with 9.9 percent
for non-agricultural goods.?

combined rice
In response to rising food prices, the government removed

import tariffs on basic food items such as rice, edible oil, and
tinned fish in June of 2008.% In the same year, Fiji imported 32
000 tonnes of rice worth $20 million while local production was

1800 tonpes porth 3.4 mifon ¢

1 World Trade Indicators 2009/10
2. World Trade Indicators 2009/20
3. World Trade Indicators 2009/10
4. Fiji Times. Rice Imports up. 26th August 2009

nomi nat e
ons are
their
over

nstrument
trade

pol



